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The fund aims to outperform its benchmark, the MSCI China All Shares Net Total Return (ticker: M1CNAL), by investing in domestic Chinese equities listed on markets in the People’s Republic of China and non-domestic Chinese equities listed on regulated

markets in China or other regulated markets in Hong Kong, the United States, Taiwan and Singapore.
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Source : OFI Invest AM & Factset (Classification ICB - Niveau 2)

SHANDONG GOLD-MINING LTD A

Source : OFI Invest AM & Factset (Classification ICB - Niveau 2)

ALIBABA GROUP HOLDING LTD
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Source : OFI Invest AM Source : OFI Invest AM Xinghang LI - Peggy Li - Fund Manager(s)
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Asset Management Strategy
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The Bloomberg China Large & Mid Cap UCITS Total Return index fell 2.53% in EUR in March (up
1.24% in USD), outperforming both the MSCI Emerging Markets (down 3.32% in EUR) and the MSCI
World (down 8.07% in EUR). Chinese stock markets had a particularly volatile month. The Chinese
market saw a rotation out of small caps and into large caps, with sectors such as household
appliances, food and beverages, and banking proving resilient. Meanwhile, high valuations triggered
outflows from the tech and AI sectors.

Markets were affected by ongoing US trade tariff tensions, with President Trump announcing
additional tariffs on Chinese imports. Chinese Premier Li Qiang said the country was prepared for
“larger than expected external shocks” and hinted at significant domestic economic stimulus to offset
tariffs. In addition, China’s “Two Sessions” meeting highlighted the importance of the tech sector:
among the measures announced were a CNY 1 trillion venture capital fund and a CNY 100 billion
refinancing programme.

Large tech firms continued to introduce ever more advanced and innovative AI models, with Alibaba
launching its new AI QwQ-32B model. Following a strong performance in February boosted by
advances in AI, the tech sector fell victim to profit-taking. It would be thus be preferable not to invest
any more in these sectors. Chinese food delivery company Meituan missed earnings expectations as
a result of higher than expected operating costs. Conversely, most industrial and materials companies
beat earnings expectations thanks to strong growth in production and improved margins. Gold climbed
to record highs as risk aversion increased.

Against this backdrop, OFI INVEST ESG CHINA EQUITY ALL SHARES lost 2.35% in March, slightly
outperforming its benchmark, which lost 2.53% in the month. Trump’s tariff plan has fuelled a
significant increase in global risk premiums. We now favour domestically focused companies with
limited exposure to the US and that potentially stand to benefit from stimulus measures in China. We
remain positive on Chinese markets in the medium term. Upside surprises could be in store if the
stimulus package exceeds expectations and the world’s two leading powers enter into talks and strike
a trade deal.
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Statistical Indicators (compared to the benchmark (1) on a 1 year rolling basis)
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